DocuSign Envelope ID: 88240822-4518-4ED3-A380-0AE9793E1247

Qualifying Explanatory
Statement

(As per PAS 2060)

Document Preparation

Function/Designation Name Signature

— DocuSigned by:

_onﬂdnv Niloson
22-Mar-2023

\——3B8303353F8C488...

EHS Executive Jeanette Nilsson

Version Control

Change Date

V1.0 - Final 03/03/2023




DocuSign Envelope ID: 88240822-4518-4ED3-A380-0AE9793E1247

a AT

A BETTER TOMORROW

Fiedler & Lundgren AB

Carbon Neutrality Statement according to PAS 2060: 2014

“Qualifying Explanatory Statement”

“"Carbon Neutrality for the operational activities of Fiedler & Lundgren AB in Malmé, Sweden, declared
in accordance with standard PAS 2060: 2014 on March 2279, 2023, for the period from December I,
2021, to November 30th, 2022, certified by the Totum Institute.”

Name of the Senior Representative Signature of the Senior Representative

Michaela Brendel
Plant Manager Sweden EDocuSigned by:

CEO, Fiedler & Lundgren AB Ml- [ ( WM o 5023

Date: 22/03/2023 620DC88104B74F4...
Dina Ansari Shad
Senior Legal Counsel DocuSigned by:
Board member, Fiedler & Lundgren AB ; .
Dina fwsari Shad — 25-var-2023
Date: 22/03/2023 6338202C4240457 ..
Company: Fiedler & Lundgren AB, Malmo, Sweden
Issue Date: March 22nd, 2023

Assurance Authority: Totum Institute

Verification Report:  IT-03-2023

Neutrality Report: December 1st, 2021 to November 30th, 2022

Previous Certifications Obtained: 2021 (December 1st, 2020 to November 30th, 2021)

Note: the term “"carbon” used throughout this document represents an abbreviation for the aggregate of

greenhouse gases (GHG), reported as CO2e (carbon dioxide equivalent)
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INTRODUCTION

This document is the declaration of carbon neutrality to demonstrate that Fiedler & Lundgren AB has
achieved carbon neutrality for its operations scope 1 and 2 emission, managed directly by carbon
emission offset, aligned to the guidelines of PAS 2060: 2014, in the period from December 1st, 2021
to November 30", 2022.

PAS 2060 Requirement Explanation

Entity Responsible for the Declaration | Fiedler & Lundgren AB

Fiedler & Lundgren AB is part of British American
Tobacco (BAT) Group. The company is registered in
Malmo, Sweden, and operates an operational
business unit in Malmo.

The purpose of the company is the purchase,
treatment, production, distribution and sales of oral
tobacco and nicotine or related products.

Object of Declaration Fiedler & Lundgren AB facilities in Malmo, Sweden.

The definition of the subject remains unchanged
through each and every stage of the methodology.
Object Description Fiedler & Lundgren AB is the operational unit of BAT
Group in Sweden. It operates a factory manufacturing
oral nicotine products, such as tobacco and nicotine
pouches.

The tobacco pouches process includes reception of
raw tobacco, milling, mixing, and preparing the
tobacco for mechanized manufacturing of pouches by
adding flavor, casing, and packing the pouches in cans.
Manufactured products are then stored and
dispatched.

The nicotine pouches process includes reception of
MCC, mixing and preparing the MCC for mechanized
manufacturing by adding flavor, nicotine and packing
the pouches into cans. Manufactured products are
then stored and dispatched.

The site consists of owned factory building, including
warehouse facilities and offices for administration,
such as Finance, IT and HR.
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Object Limits The scope includes all Scopes | and Il GHG emissions
calculated as tCO2e (CO2, N20 and CH4), according
to the GHG protocol accounting standards. The
emission quantifications have been aligned to British
American Tobacco Plc (BAT) CR360 reporting other
than fugitive emissions. The fugitive emissions were
accounted as per BAT standards.
Type of Assurance Emission inventory have been assured at limited
level by KPMG.
Third Party Certification for obtaining Carbon
Neutrality is completed with Totum Institute, Brazil
(https://www.institutototum.com.br/).

Period of obtaining Carbon Neutrality December 15t, 2021 — November 30t, 2022

This carbon neutrality statement is in accordance with PAS 2060: 2014, which contains information
related to the objects for which neutrality is claimed. All information contained is an expression of
the truth and is believed to be correct at the time of publication. If any information comes to the
attention of the organization that affects the validity of this declaration, this document will be
properly updated to accurately reflect the actual situation of the carbon neutral process related to
the object.
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DECLARATION OF OBTAINING CARBON NEUTRALITY

PAS 2060 Requirement

Explanation

Specify the period in which the Company has
demonstrated carbon neutrality for the object.

December 15t, 2021 — November 30", 2022

Total emissions (location-based method) of the | 63t CO2e
object in the period from December 1%, 2021 to

November 30th, 2022.

Total emissions (market-based method) of the | 11t CO2e

object in the period from December 1st, 2021 to
November 30th, 2022.

Type of declaration of carbon neutrality.

I3P-2: Achieving carbon neutrality through
independent third-party certification

Inventory of greenhouse gas emissions that | Annex A
provides the basis for the declaration.

Description of the greenhouse gas emission Annex B
reductions that provide the basis for the

declaration.

Description of the instruments for reducing the | Annex C
carbon footprint and for offsetting residual

emissions.

Independent third-party verification report of | AnnexD
the GHG emissions inventory.

Retirement statements for energy source | AnnexE

assurance instruments (I-RECs) and carbon
credits.

BAT Management Statement for details of
certified facilities.

Annex F (if necessary)

“"Carbon Neutrality for the operational activities of Fiedler & Lundgren AB in Malmo,
Sweden, declared in accordance with standard PAS 2060: 2014 on March 227, 2023, for
the period from December 1st, 2021, to November 30th, 2022, certified by the Totum

Institute.”

Name of the Senior Representative

Signature of the Senior Representative

Michaela Brendel
Plant Manager Sweden
CEO, Fiedler & Lungren AB

@{dwuia Bronddd

22-Mar-2023
Date: 22/03/2023 620DC88104B74F4...
Dina Ansari Shad
Senior Legal Counsel DocuSigned by:
Board member, Fiedler & Lundgren AB . .
Dina lusari Shad 22-Mar-2023

Date: 22/03/2023

633B292C4240457 ...
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ANNEX A - INVENTORY OF GREENHOUSE GAS EMISSIONS THAT
PROVIDE BASIS FOR DECLARATION

A.1. Object Description

Fiedler & Lundgren AB is the operational unit of BAT Group located in Malmo, Sweden. It
operates a factory manufacturing oral nicotine products, such as tobacco and nicotine pouches.

The tobacco pouches process includes reception of raw tobacco, milling, mixing, and preparing
the tobacco for mechanized manufacturing of pouches by adding flavor, casing, and packing the
pouches in cans. Manufactured products are then stored and dispatched.

The nicotine pouches process includes reception of MCC, mixing and preparing the MCC for
mechanized manufacturing by adding flavor, nicotine and packing the pouches into cans.
Manufactured products are then stored and dispatched.

The site consists of owned factory building, including warehouse facilities and offices for
administration, such as Finance, IT and HR.

A.2. Carbon Footprint Summary

Fiedler & Lundgren AB’s Scope 1 and 2 emissions inventory in absolutes [tCO2e] for the
reporting period is listed in the table below. These tCO2e quantities have been used as the basis
to offset and declare carbon neutrality.

Fiedler & Lundgren AB is purchasing 100% renewable electricity (GoO). Accordingly Scope 2
emissions on market-based approach is zero.

Total Scope 1 & 2 CO2 equivalent emission for Fiedler & Lundgren AB is 11 tCO2e.

Scope 1tCO2e
Emissions from use of fuel 10.998
Fleet Vehicles - fuel 10.978
Management vehicles 10.978
Mgmt Bio-diesel 0.023
Bio-petrol 0.002
Diesel 7.473
Petrol/gasoline 3.480
Emissions from use on site 0.021
Biodiesel 0.021
Biogas - Renewable - Certified 0.000
Fugitive and Process emissions 0.000
Air Conditioning, refrigeration, fire fighting 0.000
Wastewater treatment on site 0.000
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Scope 2 tCO2e (Market based)
Purchased energy - on site use — MB 0.000
Purchased Electricity — Renewable - MB 0.000
Scope 2 tCO2e (Location based)
Purchased energy - on site use - LB 52.084
Purchased Electricity — Renewable - LB 52.084

A.3. Standards and Methodologies Used

A.3.1 Reporting Period Covered and Frequency of Internal Reporting

The reference period covered is from December 1st, 2021, to November 30th, 2022, aligned
with BAT annual ESG reporting period and based on monthly reporting of environmental data
into BAT’s global reporting system CR360.

A.3.2 Report Standards and Scope

This report has been prepared in accordance with PAS 2060 standards and specification with
guidance obtained during the verification process of Greenhouse Gas emission inventory. In
addition, energy reporting and calculation of the carbon footprint has been guided by the
standards of Greenhouse Gas Protocol, International Energy Agency (IEA), DEFRA/BEIS,
Carbon Disclosure Project (CDP) and GRI 305and GRI 302 respectively. The BAT environmental
reporting system has been designed following the same above-mentioned guidelines and
principles, and all its subsidiaries shall adhere to same when conducting their environmental
reporting on quarterly basis.

Scope 1 and 2 emissions. All activities considered material in scope 1 and 2 have been
included. Fugitive emissions have been included.

Scope 3 emissions are excluded of this statement. Scope 3 emissions are reported at the
Group level, as no breakdown for region or countries are available due to the data collection
ways. Scope 3 emissions for Sweden are fully and duly reported for the market, however,
management of the emissions and reduction initiative are managed at the group level.

These boundaries are a true and fair representation of the organization’s GHG emissions (i.e.
include all GHG emissions relating to core operations including subsidiaries owned and
operated by the organization).

A.3.3 Selection of Quantification Approach

The data inventories on GHG emission sources and standard conversion factors derived as per

BAT referred international reporting standards are used in modelling the CO2 quantities
emitted from each source that are considered as direct and indirect categories and attributed
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to scope 1 & 2 accordingly on monthly basis.

A.4. Information Assurance Level

The independent assurance of GHG emissions inventory was completed with KPMG, WITH
LIMITED LEVEL OF CONFIDENCE. The documents are attached in Annex D.

As the verification of carbon neutrality process the assurance work of Totum Institute was
conducted with a limited level of assurance.

Ab5. Site Level tCO2e

Total scope 1 & 2 CO2 equivalent emissions for Fiedler & Lundgren AB during the period
December 1st, 2021, to November 30th, 2022, is 11 tCO2e (market-based).
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ANNEX B - DESCRIPTION OF REDUCTIONS OF GREENHOUSE GAS
EMISSIONS THAT PROVIDE BASIS FOR DECLARATION

B1. History of Greenhouse Gas Emissions (GHG)

Fiedler & Lundgren AB has been tracking and reporting its energy consumptions over multiple
years, with continuous efforts to improve its reporting standards and quality of data reported.

The longer-term positive development on CO2e and carbon intensity for the site can be found
in the graph below for the period 2017-2022. Most significant reductions achieved took place
in 2020 period through transition to certified biogas and renewable electricity (GoO).

Fiedler & Lundgren’s first carbon neutrality declaration in accordance with PAS2060 for the
period 1st of December 2020 to 30th of November 2021, demonstrated reductions vs 2017

reference period.

For this second carbon neutrality declaration in accordance with PAS2060 for the period 1st of
December 2021 to 30th of November 2022, the reference year is 2020.

CO2 emissions and intensity (market-based) 2017-2022
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250 0.300
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150 0.200
100 0.100
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0 e e 0.000

2017 2018 2019 2020 2021 2022

mmm S1 & S2 CO2e (Market-based)
tCO2e

e S1 & S2 Carbon intensity
(Market-based) tCO2e/MCE

325 361 448 14 19 11
0.493 0.396 0.312 0.008 0.011 0.006

mmmm S1 & S2 CO2e (Market-based) tCO2¢ === S1 & S2 Carbon intensity (Market-based) tCO2e/MCE

B2. Description of GHG Emissions Reduction in Reference Year

Versus the 2020 baseline year, Fiedler & Lundgren’s Scope 1 & 2 emissions were reduced by 3
tCO2e or 0.002 tCO2e/MCE, which represents about 22% reduction. The main contributor of
achieving this reduction is in Scope 2 through the change to certified renewable electricity
utilizing hydropower in January 2020.
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Fiedler & Lundgren AB’s continued investment into renewable energy, certified biogas and
hydropower electricity (GoO), is a key pillar of the entity’s Environmental policy statement.

B2.1 Reduction though Regular Monitoring and Continuous Interventions

Whilst Fiedler & Lundgren AB is using fully certified renewable energy sources since 2020, the
entity has continued focus on driving improved insights into entity’s energy use on more
granular level to improve its energy efficiency. In order to achieve this, Fiedler & Lungren AB in
the end of 2021 has commenced submeter installations to achieve level 3 metering by Q1 2024,
along with a technical system to consolidate and analyze the data received from submeters.
The site has further started up Enercon meetings to assess the data and trigger interventions
as required as well as to set longer-term actions and projects to increase energy efficiency.

B2.2 Reduction from Efficiency Improvement Focus

Fiedler & Lundgren AB’s continued investment into renewable energy, certified biogas and
hydropower electricity (GoO), is and remains the key pillar of the entity’s continued
commitment to sustainability.

The entity continues to focus on gradual exchange of obsolescent equipment with more energy-
efficient equipment on site in line with long-term capital expenditure plan. Further the site’s
production effectiveness has increased considerably since 2020 leading to reduced amount of
production shifts and hence reduced energy consumption.

With regards to fugitive emissions, Fiedler & Lundgren AB continues to optimize the number of
its cooling aggregates, aims to replace obsolescent equipment with less impactful equipment
and to work on a long-term strategy to reduce potential fugitive emissions together with
applicable service suppliers.

Since majority of remaining emissions stem from management fleet vehicles, Fiedler &
Lundgren AB has started work with new green mobility standard for new benefit cars for
management and long-term aims at electrification of fleet (including hybrids). This shall be
considered at renewal period of each fleet car. Further, investment is planned to extend site’s
infrastructure for electrical charging units to allow such transition.

B3. Description of Renewable Energy Tracking Instruments

Since January 2020, Fiedler & Lundgren AB has contracted purchase of 100% hydroelectric
power through its supplier Elkraft Sverige AB. For this purpose, Elkraft Sverige AB purchases
guarantees of origin (GoOs) corresponding to Fiedler & Lundgren AB’s annual consumption.

Further Fiedler & Lundgren AB continues to invest into using certified biogas.
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ANNEX C - DESCRIPTION OF THE INSTRUMENTS FOR REDUCING
THE CARBON FOOTPRINT AND COMPENSATING THE RESIDUAL
EMISSIONS

C 1. Description of Renewable Energy Traceability Instruments (I-REC)

The renewable energy traceability instruments are described in B.3.

C 2. Description of Offsetting Instruments - Carbon Credits

The VCU were issued in accordance to Verified Carbon Standard (VCS) protocols. The issuance
and ownership of these instruments are tracked in Verra Registry using unique serial numbers
to prevent double counting or double selling. Details about the instruments are listed below.

Quantity of Retired VCU: 14

Serial Number: 9921-159781817-159781830-VCS-VCU-324-VER-CN-14-1935-01012015-
31122015-1

Date of Retirement: Jan 10 2023 10:08AM
Beneficial Owner: Fiedler & Lundgren AB

Retirement Reason Details: Credits were retired on behalf of Fiedler & Lundgren AB as part of

its climate strategy in the 2022 reporting period.
Public URL: https://registry.verra.org/myModule/rpt/myrpt.asp?r=206&h=188645

VCS VCU 1935: Hubei Hongshan IFM (Conversion of Logged to Protected Forest) Project
Project Type: Agriculture Forestry and Other Land Use
Project Country/Area: CN

C3. Use of Carbon Neutrality Instruments

To compensate for Scope 1 and 2 CO2e emissions in 2022 reporting period, Fiedler &
Lundgren AB retired carbon offsets for 14 tCO2e.

These were part of overall 50 carbon credits purchased for previous year (2021) reporting
period, of which 22 credits were already offset for the 2021 reporting period

C4. Quality Criteria for Clearing Instruments

Carbon offsets meet the requirements of PAS 2060: 2014 standard, including:
a) Offsets generated or allowance credits surrendered represent genuine, additional GHG
emission reductions elsewhere.
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b) Projects involved in delivering offsets meet the criteria of additionality, permanence, leakage,
and double counting.

c) Carbon offsets are verified by an independent third-party verifier.

d) Credits from Carbon offset projects are only issued after the emission reduction has taken
place.

e) Credits from carbon offset projects are retired within 12 months from the date of the
declaration of achievement.

f) Credits from carbon offset projects are supported by publicly available project documentation
on a registry, which shall provide information about the offset project, quantification
methodology, and validation and verification procedures.

g) Credits from carbon offset projects are stored and retired in an independent and credible
registry.
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ANNEX D - REPORT ON THE VERIFICATION OF THIRD PART
INDEPENDENT OF THE GHG EMISSIONS INVENTORY

BAT Annual Rep-ort and Form 20-F 2022

Governance Report Financial Statements Other Information

Strategic Management

ESG 2022 Assured Metrics

KPMG have conducted independent, limited assurance in accordance with ISAE 3000 aver the 2022 ESG 'Selected Information’
listed below, as contalned in this Annual Report. KPMG's Independent Limited Assurance Report |s provided on page 85,

# Refer to KPMG independent Limited Asasurance Report on page 2 for details on selected information.

Undarlying Selacted information Salected infarmation
Consurners of non-combustible products [nurnber of, in millions) 250
Scope 1 CO2e emissions (thousand tonnes) 308
Scope 2 CO2e emissions {market based) {thousand tonnes) n3
Scope 2 CO2e emissions (location based) (thousand tonnes) 356
Scope 1and Scope 2 C02e emissions intensity ratio (tonnes per £rn revenue) 1520
Scope 1and Scope 2 C02e emissions intensity ratio (tonnes per ELIR mi revenue) 13.00
Total Scope 3 O02e emissions (thousand tonnes) - for 2008 Scone 3 arnimsn i raorted ohe yer sbe 5,243
Tatal energy consumption [GWh) 2,344
Energy consumption intensity (GWh per million £ revenue) OLOE
Energy consumption intensity (GWh per million ELIR revenus) 007
Renewalble ensrgy consumption (GWh) 77
Maon-Renewable energy consumpotion (GWh)] 1574
WWaste generated (tonnes) 125,686
Hazardous waste and radicactive waste generated [tonnes) 1753
Total waste recycled [tonnes) 105,997
Total water withdrawn [million mi} 350
Taotal water recycled {million m') 1.02
Taotal water discharged {milkon m) 166
%% of operations sites reported no production procesas wuse of pricrity substances 100
% operations sites not using priority substances in amy on-site ancillary J/ support processes 38
Mumber of cperations sites in areas of high-water stress with and without water management policies L]
% of sources of wood used by our contracted farmers for curing fuels that are frorn sustainable sources 999
% of all paper and pulp volume that is certified as sustainably sourced =74
% of tobacco hectares reported to have appropriate best practice soil and water rmanagernent plana irmglermented a2
% of tobacco farmers reported to grow other crops for food or 23 additional sourcesa of income 928
% of farms monitored for child lebour 99.99
% of farms with incidents of child labour identified 038
Murnber of child labour incidents identified 942
% of child labour incidents reported as resolved by end of the growing season o0
% of farrme rmonitored for grievance mechaniama 100
% of farrms reported to have sufficient PPE for agrochemical use 999
% of farrms reported to hawve sufficient PPE for tobacco harveating 996
HES - Lost Time ncident Rate (LTIR) 019
HE&S - Mumber of serious injuries {employees) 22
HES - Mumnber of serious injuries {contractors) 1
HES - Mumber of fatalities [ermployesas) 1
HE&S - Mumber of fatalities (contractors) 2
HES - Mumber of fatalities to members of public imvolving BAT vehicles 1
% fernale representation in management roles &1
% fernabe representation on senior leadership teams 30
% of key keadership tearms with at least 8 50% spread of distinct nationalities 100
Unadjusted gender pay gap (everage 3%6) 24
Incidents of non-complianee with regulations resulting in fine or penalty 3
Incidents of non-compliance with regulations resulting in & regulatory warning 2
Mumber of established SoBC breaches B4
Mumber of disciplinary actions taken as a result of establizshed S0BC breaches that resulted in people leaving BAT 5B
Mumber of established SoBC breaches - relating to workplace and hurnan rights 33
% of product materials and high-risk indirect service suppliers that have undergone at keast one independent

labour awdit within a three-year cycle 366
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ESG Limited Assurance Report

Independent Limited Assurance Report
to British American Tobacco pl.c.

KPMIG LLP (PG or “wa") were engaged by British American Tobaccoplic
["BAT) to provide imited assurance over the Selected Information described
balow for the year endad 31 Decamber 2022,

Owur conclusion

Basad on the work we hawe parformed and the evidance wa have obtained,
riathing has coma to our attenticn that causes us to believe that the Salected
Irfarmation on pages ## and ## marked with a # and listed as 'Assursd’ on
page 1 has rot been properdy prepared, in all material respects, in accordance
with the Reporting Criteria.

Thiz concluson |z to ba read In the context of the remaindar of this raport, in
particular the inherant limitatiors explsined below and this report's intanded
e,

Selected Information

The scope of pur work includes only the information included on pages 8% and
#8& marked with a & and that listed ac ‘Accured’ on page 1 (being togethar ‘the
Salected Information’) within BAT's Combined Report (the Report’) for the yoar
ended 31 Decernber 2022

Wa have not perfarmed any work, and do not express any concls on, ower any

othar information that may be included in the Report or dispiayed on BAT's

wabsite for the curment year or for pravious pariods unless othenwise indicated,

Wihera Selected Information s calculated inarrears or includes periods cutside

of the year ended 31 Decamber 2022, this is outlired within the reparting

criteria.

Reporting Criteria

The Reporting Critaria we usad to form cur judgements ans BAT= Raporting

Guidelires 2022 3 cot cut at weeawbat comisustainablityreparting ('the Reporting

Critaria’}. Tha Salected information nesds to be read together with tha

Reparting Criteria.

Inherent limitations

Tha navture of non-financal informaticn, tha absence of a significant body of

establzhed practice on which to draw, and the methods and precison used to

datermine ron-financal information, alless for different, but acceptable

evaluation and measurement technigues ard can result in matarially dfferent

raasuremants, affecting comparablity between antities and over tma. The

Reparting Criteria has bean devaloped to assist BAT in reporting ESG

information selected by BAT as key KPis to measure the success of its ESG

strategy. As a result, the Selected Information may not be suitable for anothar

purpasa.

Directors’ responsibilities

The Board of Directors of BAT ane responcible for overseaing:

= the designing, operating and maintaining of internal controls relevant to the
preparation and presentaton of the Selected Information that = fres from
rraterial misstatement, whathar due to fraud or error;

the process of selecting and/or developing objectise Reparting Critoria
= the maasurement and reporting of the Selected Information in accordance
with the Reporting Criteria; and

- thie contents and statements contained within the Report and the Reparting
Criteria.

Owr responsibilities

Our responsibility is to plan and parform our work to dbtain limited accurance
about whathor the Solectod Information has been properly prepared, in all
rmatorial respects, in accordance with the Reporting Criteria and to repart to
BAT in the form of an independant limited assurance conclusion bazed on tha
waork performied and the evidernce abtaired.

Assurance stendards applied

Wa conducted our work in accordance with international Standard on
Agsurance Engagements [UK) 3000 = Assurance Engagements other than
Audits or Reviews of Historical Financlal information’ (EBAE (LK) 20007 issued
by tha Financial Reparting Council and, inrespact of the greanhousa gas
emiccions information included within the Selected information, in accordanca
with International Standard on Accurance Engagements 3410 = ‘Accurance
Ergagements an Graenhouse Gas Swatermants’ (EAE 3400, issued by the
Irtarnational Auditing and Assurance Standands Boand,

Those standands require that we obtain sufficient, approprate evdence on
which to base cur conclusion.

Independence, professional standards and guality control
Wa comply with tha Institute of Chartored Accountants in England and Walss
[(CABW) Coda of Ethics, which includes independenca, and cthar
requiramants founded on fundamantal principles of intagrity, objectivity,
professonal competence and due care, confidantiality and professional
bahawicur, that are at least as demanding s the apolicable provisions of the

|IESBA *Code of Ethics". We apply International Standand on Qualty Contral
(L&) 1 Gualbty Contral for Firms that Perform Audits and Reviews of Financial
Statements, and Othar Assuranca and Ralated Services Engage mants and
accordingly we maintain a comprahensive system of quality contral including
documanted palicies and procedures regarding comipliance with ethical
requiremants, professional standards and applicable kegal and regulatory
reguirements.

Summary of work performed

A limited assurance engagement invakas planning and parforming procedunes
to obtan sufficient appropriate evidence to obvtain a meaningful kvl of
assurance over the Selected information ac a bacis for our limited accuranca
conchisian Planning the engagarmant inwohsas acseccing whather the
Reparting Criteria are suitable for the purpoces of our imited assurance
engagement. The proceduras selected depend on cur judgemant, on aur
understarding of tha Salected information and other engagemsant
circurmstances, and our consideration of areas where material messtatemants
are bedy to arise

Tha procedures parformeed includad:

= conducting intarviews with BAT maragament to obtain an understanding of
this kery PrOCESSES, SYSTEME and controls in place cwer tha preparation of tha
Sadected Irformation

= sebected imited substantive testing. Including agreeing a selection of the
Selected Information to the comesponding supporting information;

= considering the approgriateness of the carbon corversion factor calculations
and other unit converson factor calculations used by reference to widely
recognised and established conversion factors;

= reparforrring a selecticn of the carbon corversion factor calcul atsons and
athar unit corvarsion factor calculations;

- parfarming analytical procedures over the aggregated Selected Infarmation,
including a comparison to tha prior pericd’s amounts hawing due regard to
changes in busirass voluma and the business portfolicc and

- raading tha narratise accompanying the Selectad Informaton in tha Repart
with regard to the Reporting Criteria, and for consistency with ouwr findings.

Thawork parformad in a limited accurance engagemant varies in natura and
tirming from, and ks less in eatant than for, a reaconable accurance engagement.
Consequantly, the lewel of ascurance obtained ina limited ascurance
engagement k= substantiady lower than the ascurance that would have been
obtained had a reaconable accurance engagement been performed.

For the EPis marked with a * syrmbeol on page 1, our procedures did nat include
phy=ical wicits to the farmis which provided the source data for the Leaf Data
and Human Rights KPis and testing the accuracy of the cales valumes in BAT's
Pracurernant IT system which were used in calculating Scope 3 COLe
emizcions [thousand tonnes) including the Scope 3 supply chain COua
emizcions [thousand tonnes) from purchaced goods and services. Additionally,
cur procedunes did not inclsde physical visits to the operational sites which
prosided the source data for tha Emiccionc to Watar KPis.

This report’s intended uss

This assurance report & made solely to BAT in accordance with the terms of
the engagement contract betwean us. Those tenms permit disclosune to athar
parties, sally for the purpose of BAT showing that it has obtained an
Independent assurance report in connection with the Selected Information.

Wa have not considered the interest of any other party in the Selected
Infarmation. To the fullest extent parmitted by law, we accept no responsibiity
and dery any llabilty to any party cther than BAT for cur wark, for this
assurance report or for the conclusons we have reached.

George Richards

for and on bahalf of EPRAG LLP
Chartered Accountants

1& Canada Squara

Landaon E14 BGL

0B Febouary 2023

Tha mantenanca ard integrity of BAT's webcite is the responcibility of the
Diractors of BAT; the work carried out by us doec not irvolve concideration of
these matters and, accordingly, we accept no responsibiity for any changes
that may have cocurred to the reported Sslected Information, Reparting
Criteria or Repart presented on BAT = websits since the date of our report.
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ANNEX E - RETIREMENT STATEMENTS FOR ENERGY ORIGIN
GUARANTEE INSTRUMENTS (I-RECS) AND CARBON CREDITS

‘Guarantee of Origin’ for the supplied renewable electricity, specifically hydroelectric power,
from supplier Elkraft Sweden AB to Fiedler & Lundgren AB site for contractual years 2021 and
2022.
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icael Nitssen VD Suerige AB :

FIEDLER & LUNDGREN AB

have chosen 2022
100% hydroelectric power

This certifies that the delivery of electricity to your company is produced
exclusively from hydroelectric power. Elkraft Sverige AB has for this
purpose purchased guarantees of origin to a volume corresponding to
your annual consumption.

This is guaranteed by the "Guarantee of Origin” - origin labelled Electricity -
also known as GoO(s) in accordance with Article 5 of EU Directive
2009/28/EC, to promote the use of energy from renewable sources.

b d
Micael Nilsson

WG| CEO Elkraft Sverige AB
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Biogas certificates based on contracted supply of 100% biogas as renewable energy source from
supplier E.ON to Fiedler & Lundgren AB site for contractual years 2021 and 2022.

Environmental
certificate

Biogas

Miljointyg

Biogas

Fiedler & Lundgren AB Fiedler & Lundgren AB

will purchase biogas during the contract period. Biogas is a renewable fuel that is kiper biogas under avtalstiden. Biogas & ett férnybart brénsle som bildas nér organiskt
farmed when organic matter s broken down, and !.herefo.re produces no net increase material bryts ned, och ger darfér inget nettotillskott av koldioxid vid férbranning.

in carbon dioxide during combustion. Carbon dioxide emissions are reduced by Koldioxidutslappen minskas med cirka 205 kg/MWh? i jamfGrelse med naturgas.

approximately 205 kg/MWh* in comparison with natural gas.

Vi garanterar att er arsforbrukning framstils i form av biogas.
We guarantee that your annual consumption is produced in the form of biogas.

Intyget galler for 20220101 - 20221231
The certificate is valid for 20210101 - 211231 st

Bista hilsningar

Best wishes,

Emma Borgstrom
Emma Borgstrém Head of Energy Sales B28
Head of Energy Sales B28 E.ON Energildsningar AB

E.ON Energilbsningar AB

e-on e-on
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Carbon credits retired for Fiedler & Lundgren AB for verification period December 1st, 2021, to November
30th, 2022.

CARBON OFFSETTING CERTIFICATE AWARDED TO
Fiedler & Lundgren AB

PROJECT NAME VCS1935 HUBEI HONGSHAN IFM (CONVERSION OF LOGGED TO PROTECTED FOREST) PROJECT
VOLUME OF OFFSETS RETIRED 14 tCO2e.
RETIREMENT LINK HERE
RETIREMENT NOTE Credits were retired on behalf of Fiedler & Lundgren AB as part of its climate strategy in the 2022 reporting period.

Voluntary carbeon offset schemes allow individuals and companies to invest in environmental projects around the world in order to balance out their
own carbon footprints.
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ANNEX F — MANAGEMENT DECLARATION

Fiedler & Lundgren AB
Stenaldersgatan 23
213 76 Malmo
Sweden

Longitude: 55.55454
Latitude: 13.06222




Independent Limited Assurance Declaration

TOTUM

Fiedler & Lundgren AB, Malmé, Sweden Verification Period: January 09" 2023 to March 27t 2023

Process Code for PAS 2060:2014 Certification Process: IT-03-2023

Verification Team: Claudio Silva (Lead Auditor) and Roberta Bertoni (Reviewer) — Instituto Totum

Fiedler & Lundgren AB, Malmo, Sweden contracted Instituto Totum to conduct a limited assurance assessment regarding the Carbon
Neutrality Declaration (“Qualifying Explanatory Statement” document) for the Unit — Sweden, for the period from December 15t 2021
to November 30th 2022.

Conclusion: Based on the procedures Instituto Totum has performed and the evidence obtained, nothing has come to verification
team attention that causes it to believe that the Carbon Neutrality Declaration (“Qualifying Explanatory Statement”, dated 22t
March 2023) is not fairly stated and has not been prepared, in all material respects, in accordance with the Reference Standard.
This conclusion relates only to the referenced Carbon Neutrality Declaration (“Qualifying Explanatory Statement”), and should be
read in the context of this Independent Limited Assurance Report, particularly with regard to the details listed below.

Scope of Limited Assurance Work

The scope and limits of this work are restricted to the verification of the Carbon Neutrality Declaration referenced in this Report, in
accordance with Standard PAS 2060:2014 - “Specification for the demonstration of carbon neutrality” (reference standard). The object
for which compliance to the reference standard is claimed is the Sweden Unit, which belongs to Fiedler & Lundgren AB, Instituto Totum
did not carry out any activity and did not express any conclusions that could be published outside the defined scope, for the period of
compliance with the established reference standard. Annex to this Independent Limited Assurance Declaration is the checklist PAS

2060:2014 extracted from Totum Indicators Verification System — STVI.

Factual Basis of Conclusion

Instituto Totum planned and executed a limited assurance
verification work, with the objective of minimizing the risks of
not detecting material errors in relation to the reference
standard, including, but not limited to:

e Allocation of qualified verification team with respect to the
scope of work and reference standard;

¢ Conducting interviews with key personnel of the
organization to obtain knowledge about the applied
processes, systems and controls;

 Verification of data, information and documented records
of the organization itself, preferably audited by an
independent third party;

e Verification of documents from sources outside the
company, traced back to their origin through consultation
with public or private sources;

e Critical analysis of the evidence verified within the context
of compliance with the reference standard;

o List of requested clarifications, observations and corrective
actions that are attached to this statement.

Independence

Instituto Totum has internal policies and guidelines to ensure
that the certifier itself, its verification team and internal team
are independent in relation to the client's activities. Instituto
Totum does not have other contracts with the client that may
signify a conflict of interest.

Instituto Totum is accredited by the General Accreditation
Coordination of INMETRO Brazil (CGCRE) by the ABNT NBR ISO
14.065:2012 Standard.

Inherent Limitations

The verification process was based on sampling of existing
data and information, not including the generation of
additional data to those that were already available. The
assurance of Instituto Totum is made on the premise that the
data and information were provided by the client
organization in good faith. There are inherent limitations to
the limited verification process. The detection of
contingencies, liabilities and data consolidation errors, when
they exist, are subject to limitations imposed by their
evidence and materiality, always subject to sampling. The
process of generating information contained in the
greenhouse gas inventory of the client organization was not
part of the scope of this verification, and the Audit Report
issued by a third party (other than the Instituto Totum) was
considered as sufficient evidence of the reliability of
greenhouse gas inventory data at a reasonable level. The list
of observations and notes made in the verification process is
not intended to be the complete list of discrepancies in
relation to the reference standard in the audited scope.
Eventual items considered “compliant” due to the sampling
are not necessarily exempt from real or potential problems.

The work performed on a verification with a limited
confidence level varies in nature, timing and is less extensive
and in-depth than work performed on a verification with a
reasonable level of confidence. Instituto Totum planned and
executed the work to obtain evidence considered sufficient to
support his opinion, and the risk linked to this conclusion is
reduced, but not reduced to the point of being very low. The
report attests only to what was found within the analyzed
sample. Instituto Totum expressly disclaims any responsibility
for any decision by any person or organization based on this
Independent Limited Assurance Report.
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